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1. AS PREDICTED IN REFTEL, PRATT AND WHITNEY OFFICIALS 
APPROACHED DEPARTMENT JULY 22 WITH REQUEST THAT USG ATTEMPT 
DISSUADE HMG FROM MAKING PURCHASE OF NEW BOEING 747'S CON- 
DITIONAL UPON AIRCRAFTS BEING FITTED WITH UPGRADED RB-211 
WHETHER OR NOT JUSTIFIED ON COMMERCIAL GROUNDS. WHILE NOT- 
ING EMBASSY'S PESSIMISTIC ASSESSMENT OF POSSIBILITY OF 
INFLUENCING ANY SUCH HMG DECISION, DEPARTMENT BELIEVES LOW- 
KEY, OFFICIAL EXPRESSIONS TO DTI AND ANY OTHER APPROPRIATE 
MINISTRIES OF US CONCERN IS IN ORDER IN KEEPING WITH OUR 

BASIC CONCERN RE DISCRIMINATORY GOVERNMENT PURCHASING 
POLICIES. 

2. DEPARTMENT HAS ADVISED BOEING AND GE OF ACTION BEING 
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ANY BRITISH AIRWAYS CHOICE OF ENGINE FOR NEW 747'S WOULD BE 
BASED ON COMMERCIAL GROUNDS. HOWEVER, BOEING ADDED IT UNDER- 
STOOD BRITISH AIRWAYS WAS INTERESTED IN HAVINGSAME ENGINE 
FOR BOTH ITS 101 1 (POWERED BY RB-21 1) AND NEW VERSION 747 
FLEETS AND FAVORED UPGRADED RB-21 1 ON THIS GROUND. UNDER 
CIRCUMSTANCES, DEPARTMENT BELIEVES IT IS ADVISABLE TO FOCUS 
EXPRESSION OF CONCERN ON REPORTS THAT BRITISH AIRWAYS MIGHT 

REQUIRE USE OF ROLLS ENGINES IN 747'S IT PURCHASES ON 
OTHER THAN COMMERCIAL GROUNDS. 

3. ACCORDINGLY, EMBASSY IS REQUESTED TO MAKE FOLLOWING 
POINTS AT APPROPRIATE LEVEL: 

(A) THE U.S. GOVERNMENT NOTES WITH INTEREST REPORTS THAT 
HMG IS NEAR A DECISION ON FUNDING SUPPORT FOR THE DEVELOP- 
MENT OF A HIGH THRUST ROLLS ROYCE RB-21 1 ENGINE FOR USE 

IN BOEING 747 AIRCRAFT. THE USG IS CONCERNED HOWEVER BY 
REPORTS THAT FURTHER PURCHASES OF THE 747 AIRCRAFT BY 
BRITISH AIRWAYS, A STATE-OWNED CONCERN, WOULD BE CONDI- 
TIONED UPON THE INSTALLATION OF ENGINES PRODUCED BY 
ROLLS ROYCE, ON OTHER THAN COMMERCIAL GROUNDS. 

(B) SUCH AN ACTION ON THE PART OF BRITISH AIRWAYS WOULD 

BE CONTRARY TO WHAT THE USG UNDERSTANDS TO BE HMG POLICY 
REGARDING OFFICIAL PURCHASES, NAMELY THAT, WITH THE 
NOTABLE EXCEPTION OF COMPUTERS, HMG EXPECTS PURCHASING 
DEPARTMENTS TO BE GUIDED GENERALLY BY NORMAL COMMERCIAL 
CONSIDERATIONS. SUCH AN ACTION WOULD HAVE SERIOUS REPER- 
CUSSIONS ON U.S. ENGINE MANUFACTURERS NOW SUPPLYING ENGINES 
FOR THE 747, ON A COMPETITIVE COMMERCIAL BASIS. 

(C) THE USG TRUSTS THAT, IF AND WHEN HMG COMES TO A 
DECISION TO DEVELOP AN UPGRADED RB-2 1 1 , IT WILL INDEED 
BASE THE DECISION ON ITS STATED POLICY OF NONDISCRIMINA- 
TION IN PURCHASES BY STATE-CONTROLLED ENTITIES AND NOT USE 

SUCH PURCHASES AS A MEANS OF SUBSIDIZING THE SALES OF THE 
NEW ENGINE. INGERSOLL 
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